The study investigated the impact of fiscal policy on economic growth in Nigeria from the period of 1970 to 2014. The data used was sourced from Central Bank of Nigeria Statistical Bulletin of various issues and World Bank Development Indicator (WDI) and the Co-integration and Error Correction (ECM) approaches were utilized in analyzing the data. The result of the unit root test shows that government capital expenditure, oil revenue, gross domestic product and tax revenue are stationary at first difference I(1), while government recurrent expenditure is stationary at levels at levels I(0). The co-integration result shows that there are 3 co integrating equations at 5 per cent level of significance. This shows that there exist a long-run relationship between fiscal policy and economic growth. The estimated ECM has the required negative sign of -0.447 (45%) and lies within the accepted region of less than unity although, government capital and recurrent expenditures at lagged two years was found insignificant and therefore has no impact on economic growth. Based on the findings from the empirical analysis, the study recommends among others, the need for the Nigerian government to invest in productive investment through increase in capital expenditure over and above recurrent expenditure to stimulate economic growth.
Introduction
Fiscal policy is undoubtedly one of highly valued tools or policies used by the government to trace and achieve 'macroeconomic stability of the economy of most developing countries (Siyan, P. and Debayo, F. O. 2005) . Monetary policy is synonymous with fiscal policy as it the tool which the central bank uses to monitor and influence money supply in economy. Fiscal policy implementation in essence is done through the government's budget, where the budget is an instrument of fiscal policy. Fiscal policy as a major instrument deals with government deliberate actions in money expenditures and levying of taxes with the main objective of influencing sustainable economic growth, high employment creation and low rate of inflation (Micosoft Encarta Encyclopedia, 2004) .Furthermore, the objective of fiscal policy is also inclusive of promoting an economic condition conducive for business growth while ensuring that any such government actions are consistent with economic stability(Anyanwu, J. C. 1993). More so, fiscal dominance is manifested when fiscal policy is set exogenously to monetary policy in a level or situation where there is a limit to the amount of government debt that can be held by the public. More broadly, in some emerging economies with unsteady financial systems as Nigeria, monetary policy is directly opposite of fiscal policy and plays only an accommodative role. In a situation like this with such shallow financial system, the government institutions are underdeveloped. The security markets do not function properly; the central banks have no sufficient amount of tangible securities and adequate instruments of monetary control. Situation like this is an inducing factor to fiscal dominance. As indicated by some of our literatures, that in a situation where fiscal policy dominance applies, the economy's economic policy will be as good as its fiscal policy and institutionalized central bank independence may not necessarily bring about an independent monetary policy (Oyejide, 2003) . The management of fiscal policy and its implementation affects economic growth in particular and in general stabilizes the overall macroeconomic variables in every economy especially a frontier economy like Nigeria. In essence therefore, this research is of the view that further investigation on this area in this moment of structural reform in Nigeria will help the government with useful information based on the fiscal policy formulation measures.
Motivation and Originality of Contribution
Fiscal policy is an integral part of macroeconomic/ stabilization polices by which the federal government adjusts it expenditure level to be able to monitor and influence a nation's economy (Agu, et al 2014) . In view of this impact together with the economic growth, different researchers have investigated on fiscal policy and its variables in both the industrialized and developing countries. In line with this view, (Ogbole, et al, 2011) investigated the impact of fiscal policy on economic growth in Nigeria (1970 Nigeria ( -2006 . In a similar study, (Adeoye, 2011) gave analyses of the impact of fiscal policy on economic growth in Nigeria for the period of 1970-2002 where he made use of ordinary least square (OLS). In his studies he ignored the effect of regime shift of fiscal policy measures on economic growth which can even lead to spurious result and analysis. In another development, some researchers on the impact of fiscal policy on economic growth have come out with mixed results. (Barro, 1991) and (Cooray, 2009 ) have shown positive relationship while (Laudau, 1986) came up with negative relationship in his findings. Then (Kermendi, R.C & Maguire, D.G, 1995) on their own studies could not find any relationship. However, as a result of these shortcomings which ranges from the methods or techniques of analysis to the mixed empirical results and with strong view of how important fiscal policy is to the economic growth in developing countries, and Nigeria in particularly as a 2017 , Vol. 7, No. 1 ISSN: 2222 3 www.hrmars.com matter of concern gives a strong motivation to research further on the subject matter of fiscal policy and economic growth. Thereafter, with different reviews on fiscal policy and economic growth together with the empirical evidence drawn from the data analysis then appropriate conclusions would be drawn thereby, making a modest contribution to the literature. To achieve this therefore, the rest of the study has been structured pro rata; section 2 deals with review of the relevant literature. Where the sample variables and methodology are examined in section 3, where data analysis and findings are discussed in section 4. Finally, section 5 concludes the research.
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Literature Review
The impact of fiscal policy on economic growth as a concept has been an age long discussion that has generated a lot of debate in both developed and developing countries. On this note for instance some studies have emphasized that short-run fiscal policy effects with respect to the industrialized countries have captured it that the condition under which fiscal multiplier effect can be small and even negative (Alesina, A, & Perotti, R, 1996) and (Alesina, A & Ardagna, S., 1998). In his own considerations, fiscal considerations tend to be expansionary during period of rising debts (Alesina, A, & Perotti, R, 1996) . Again it was observed that the size of the fiscal impulse, composition of the government expenditure is significant in the explanation of private sectors responses to the policy and consequently the impact on the economic growth (Alesina, A & Ardagna, S., 1998). In addition to these views, it is observed that fiscal adjustments that fundamentally hang on the reductions in transfers the wage bill tend to last for some time and can be expansionary. The study again used co-integration and error correction mechanism and inferred that fiscal policy has a significant stimulation on the output growth of the economy. Iyeh and Azubuike in 2013 also examined the impact of fiscal policy variables on economic growth in Nigeria between 1970 and 2011, adopting the co-integration and error correction mechanism techniques. The study showed the existence of a long-run equilibrium relationship between economic growth and fiscal policy variables in Nigeria. Agu et al in 2014 investigated and determined the impact of various components of fiscal policy on the Nigerian economy, involving both the descriptive and econometric approaches from 1986 to 2012. Their findings revealed some traced evidence of positive correlation between government expenditure on economy. Summarily, fiscal policy as a concept entails the management of the economy by the government through the manipulation of its income and expenditure power that will result to a desired macroeconomic objective inclusive of economic growth (Gbosi, 2002) . The power of fiscal policy as an instrument that stabilizes economy has also been acknowledged in the works (Tombofa, 1999) . The impact of fiscal policy on economic growth has opened a lot thoughts and debates in many decades ago in many countries particularly Nigeria. Some of these studies have been empirically reviewed above with the use of different data (annually and quarterly), different methodology (econometrics and descriptive) which indicated variances in their findings, ranging from negative to positive, mixed result and even to no result at all in the relationships between fiscal policy and economic growth).Sequel to this gap, this study will through the above mentioned theoretical framework production function try to fill this outstanding gap found from the reviewed studies, which is as the result of the inability of the studies to underpin the proper structural breaks arising from policy regime Shift of fiscal policy measures. And the result obviously contradicts their major findings with the emanating policy prescriptions, an econometric flaw. In view of this therefore, this study will bridge this chasm in between the literature by the way of specifying a theoretical fiscal policy and economic growth models. This will however incorporate dummy variables to capture the influence of the fiscal policy regimes exact on economic growth in the diagnostic tests, thereby specifying the robustness of the empirical results/findings.
Theoretical Frameworks and Model Specification
This study by itself will be located within the theoretical framework of some selected schools of thought. In the first place, the neoclassical which opines that economic growth is the output of the product of accumulation of physical capital and labour force expansion in addition to the exogenous variables of technological input. In this case however, the fundamental growth theory becomes the case on the work of Solow (1956) popularly known as Solow Growth Model. Hence the original Solow (1956) model appeared to be at spread with some of the 2017 , Vol. 7, No. 1 ISSN: 2222 5 www.hrmars.com shortfalls. Secondly, the Keynesians are of the opinion that there is strong linkage between government expenditure and economic growth. In their model, it is indicated that increase in government expenditure (on infrastructures) leads to higher economic growth. In opposition to this view, the neo-classical growth models again argue that government fiscal policy is at variance with the growth of national output. This leads to further argument that government fiscal policy (intervention tool) helps to adjust failure that might arise from the inefficiencies of the market. The seminal work of(Barro R. , 1990) opened new ground for the investigation of the impact of fiscal policy (government expenditure) on economic growth. Throwing more light to this (Barro, R., Sala-I-Martin X, 1992), (Easterly, W., & Rebelo, S.,, 1993) and (Brons. M, De Groot HLF, & Nijkamp, P., 1999) clearly pointed out that government activities adjust the direction of economic growth. In the same view (Dar Atul A, & Amirhaikhali, S.,, 2002)indicated that fiscal policy in the endogenous growth model is very relevant in the prediction of future economic growth. Therefore, it is worthy of note that the two interesting aspects of the approach adopted by Mankiw et al (1992) had been underpinned and employed in the literature. In the first place by proposing a role for the human capital investment rate, which gives a link between educational and health expenditure and growth. Secondly which identified constant returns to the entire three variables (K, AL, A), where K is for capital, AL for effective labour and H for human variable and diminishing returns to the two reproducible variables (K and H)
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Data and Variables
This study because of the availability of data and for the purpose of further research and findings is an attempt to investigate the impact of fiscal policy on economic growth in Nigeria between1970 to 2014. In view of the availability and reliability of sources, secondary data of these periods will hitherto be used. The related fiscal policy variables will be sourced from Nigerian Bureau of Statistics (NBS) and complimented with data from World Development Indicator (WDI, 2013) . The explanatory/ independent variables will be represented by the components of fiscal policy variables while the dependent variable will be depicted by a proxy for economic growth, real gross domestic product (real GDP). Similar to (Agu, et al, 2014) and(Iyeh , I, I, & Azubuike, I, M., 2013) the explanatory variables for the study will be: Government Capital expenditure (GCAP): Government expenditure on capital projects as well as infrastructure. This is expected to positively impact on economic growth depending on the weight of the effects on economic growth. Some empirical studies as found in (Ekpo, 1995) have shown that public spending on such factors as infrastructure is complimentary with private investment. As such Government expenditures would have both direct and indirect effect on the long-run growth; Government Recurrent Expenditure (GREC). This measures expenditure on wages and salaries of government workforce. It is expected to impact positively on economic growth. The higher the motivation in terms of salaries and allowances received by government workers, the higher the output in the form of economic growth; Oil Revenue (OREV): This measures revenue derived from oil as against other sources. The variable is included here to examine how the oil money that accrues from the sales has impacted on economic growth in Nigeria. The relationship between oil revenue and economic 2017 , Vol. 7, No. 1 ISSN: 2222 6 www.hrmars.com growth is expected to be positive. The utilization of the higher oil revenue in promoting productive investment will promote economic growth. This justifies its inclusion among the explanatory variables; Tax Revenue (TREV): This is measured by other income other than oil. They may include personal income tax, company tax, profit tax etc; Economic growth (GDP). Economic growth is the dependent variable. There are basically two ways of representing economic growth. First, the real per capita income and second is the real gross domestic product (RGDP). However, this study will adopt the real gross domestic product as a proxy for measuring economic growth.
International Journal of Academic Research in Business and Social Sciences
Model Specification and Technique of Analysis
The impact of fiscal policy on economic growth will be tested using co-integration and error correction model (ECM) approaches. To desist from spurious regression and to give chance for reliable data, stationary and co-integration pre-tests will be carried out (Gujarati, 2013) . So to estimate this model, there is need to indicate if the variables are integrated at their levels, or their first and second difference. The use of the ECM approach has two important objectives. First, it can be used to investigate whether the impact of any of the explanatory variables are permanent or temporary. If responses are significant only in the short-run, then the effect of changes in any of the explanatory variables is temporary. However, if the response is significant in both the short-run and long-run, then it can be said that changes of the explanatory variables are permanent. The error term (ECM) provides information about the speed of adjustment in response to a deviation from the long-run equilibrium, which could be useful for policy analysis. The estimation procedure will be carried out using Econometric View 9.0(E-View, 9.0) RGDP = θ0 + θ1 GCAP + β2 GREC + θ3OREV +β4 TREV + Ut…… (1) The equation (1) is log-linearised to enhance their marginal values and to ensure their linear properties and then re-specified as follows: LnRGDP = α0 + α1LnGCAP +α2LnGREC + α3LnOREV +α4Ln TREV + Ut-(2) The theoretical a prior expectation of the variables in relation to the endogenous variables is given as follows; α1 >0, α2 > 0, α3 >0, α4 > 0, Where: GCAP = Government capital expenditure;GREC = Government recurrent expenditures; OREV= Oil revenue; TREV = Tax revenue; Ut = Error term with assumption of independent distribution and zero mean and θ, α, β = coefficients of the parameter.
Empirical Results and Analysis 4..1 Unit Root Test
The unit root test in Table b summary shows that government capital expenditure, oil revenue, gross domestic product and tax revenue are stationary at first difference I(1), since the ADF and PP values of each of the variables at first difference is greater than the Mckinnon 5% critical values, while government recurrent expenditure is stationary at levels because the ADF and PP values of the variable at levels is greater the Mckinnon 5% critical values. 1The results of the unit root tests of the variables are presented below. 2017 , Vol. 7, No. 1 ISSN: 2222 7 www.hrmars.com -5.363074 -4.974421 -8.182886 -8.848122 -6.201084 GDP -3.3096 -4.2846 -3.478985 -3.5578 -4.42010 -3.343848 TREV -3.2124 -4.2733 -6.68974 -3.2096 Note: ***, ** and * imply significance at 1%, 5% and 10% respectively 2017 , Vol. 7, No. 1 ISSN: 2222 Source: Author's Computation using e-view 9.0
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Co integration Test Result
The result of Johansen co-integration test is shown Table 2 below. The result shows that there are three (3) co-integrating equations at 5% level of significance. This is because the likelihood ratio is greater than the critical values at the 5% level of significance. This shows that there exist a long-run relationship between fiscal policy and economic growth explanatory variables. The result indicates that in the long-run , the dependent variable can be efficiently anticipated using the specified independent variables and thus, error correction model can be estimated.. 
Error Correction Model Test Result
Analysis of the short-run dynamic equation has two important objectives. First, it can be used to investigate whether the impact of any of the explanatory variables are permanent or temporary. If responses are significant only in the short-run, then the effect of changes in any of the explanatory variables is temporary. However, if the responses are significant in both the short-run and long-run, then it can be said that changes of the explanatory variables are permanent. Finally, the error correction term (ECM) provides information about the speed of adjustment in response to a deviation from the long run equilibrium, which could be useful for policy simulation (Cholifihani, 2008) . The ECM test result is presented in Table 3 below: Table above shows economic growth in relation to fiscal policy variables of government capital expenditure, government recurrent expenditure, oil revenue and tax revenue. The expected sign of the parameters are satisfied with respect to oil revenue and tax revenue, and not satisfied with respect to government capital expenditure and recurrent expenditure, although the ECM(-1) has the expected sign. In the estimated model, government capital expenditure (lagged two years) and government recurrent expenditure (lagged two years) was found to be insignificant determinant of economic growth of Nigeria in the short-run. However,
